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INDEPENDENT AUDITORS' REPORT |

~ Board of Directors ' - ‘_ .;" |
. South Davis Recreation District - SR
% Bountiful Utah

We have audlted the accompanylng financial statements of SOuth Daws Recreation '
District (the District) as of and for the year ended December 31, 2006, 'as listed in the
table of contents. These financial statements are the responsibility | iof ‘the  District's
management. ‘Our responsibility is to express an op|n|on on these financial statements ‘
.:based on our audit. . : ; U

o o Vo
|‘ o ., . 1

‘We conducted our audit in accordance with audrtrng standards generally accepted in the :
i United States of America, and the standards applicable to fi nancial audits contained in
. Goverpment Auditing Standards issued by the Comptroller General of the United States.
:,Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing ‘the actounting
- principles used and significant estimates made by management as well as evaluating the
overall -financial staterment presentation. We believe our audit’ provrdes a reasonable
' basis for our opinion. _ _ : i v
In our oprnlon the ﬁnanclal statements referred to above present falrly, in all material -
respects, the financial position of the District as of December 31, 2006, and the results of
its operations. and its cash flows for the year then ended in conformrty with accountlng
pnnclples generally accepted in the Umted States.of America, o ‘

In accordance with Govemment Audltmg Standards, we have a|so sissued our report
dated June 28, 2007 on our consideration of the District's internal control over financial
reporting and on our tests of its compliance with certain provrsrons of Iaws regulatlons ‘
B ‘,"contracts grarit agreements, and other matters. The purpose of that report is to describe
i " the scope of our testing of internal control over financial reporting and compllance and the
"results of that testing, and not to provrde an opinion on the internal control over financial '
* ‘reporting or on compliance. ' That' report ‘is an’ mtegral part of an audit performed in' |
accordance with’ Govemment Aud/tlng Standards and should be consrdered in assessmg e
o -.the resultsofouraudrt I Lo .
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'SaItLake City, Utah | S o
. June 28,2007 S o T

" The management's discussion and analysis, as listed in the table of contents, is not a
‘required part of the basic financial statements but is supplementary information required
by accounting principles generally accepted in the United States. of America., We have

-.applied certain limited procedures, which consisted principally of inquiries of management ‘

“regarding the methods of measurement and presentation of the reqmred supplementary

‘information. However we did not audit the information and express no opinion on. |t
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Management's Dlséus'sien‘_‘and Analys‘ts" g ‘ . ‘ S

PO ;, e Coo, IR TV

The followmg is a discussion and analysis of South Davis Recreation District (the Dlstnct) for the year ended December
C 3, 2006 Thls is the thlrd penod of operatlon for the District. This discussion will contain oomparatlve analysrs

L Finamual Highlights =~ ' o
o o\ -The asgets of the District exceeded its liabilities as of the close of the most recent year by $3 217 129,

o The Digtrict's total net assets increased by $1,556, 724. C : ho T

0verview of the Financial Statements ' ' - ‘
. Thé District is not included in any other governmental "reporting entity” and there are no component unlts as deﬁned in
' GASB Statement 14 that are included in the District's reporting entity. The District was formed in 2004 by the Board of
;County Commissioners of Davis County to construct and operate recreational facilities 'and services W|th|n the
‘geographlcal boundanes of. south [Davis County. ‘ : 1 E : o )

" This dlscuSslon and analysls is mtended to serve as Introductlon to the South Davis Recreatlon Dlstnct's basw financial .
statetnents The District's basic financial statements are compnsed of two components: 1) government-wnde ﬂnanclal
- statements, and 2) notes to the ﬁnanclal statements. b

~ T — -

Government-wide Financial Statements ‘ ' | “ L
~ The government—wrde financial statements are designed to provrde readers with a broad overwew .of the Distnct‘s ﬁnances .
‘. i, ina manner slmllar to a pnvate—sector busuness . . D o Ty

The statement of Net Assets provides an overview on all of the District's assets and liabilities with the difference betweert
the two repohed as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of
whether the ﬁnancial posltlon of the District is improving or deteriorating. L 3 co

The Statement of Revenues Expenses, and Changes in Fund Net Assets presents information showing how the District's,
i ‘net assets changed du\nng the most recent fiscal year. All changes in net assets are reported as soon as the underlymg N
S A event giving rise ‘to the ‘thange occurs, regardless of the timing of related cash flows. Thus, revenues and expenees are
: " reported in thls statement for some |tems that will only result in-cash flows in future fiscal periods. . .
. . Notestothe Flnanclal Statemente R g
SR The notes acopmpanymg the financial statements provide additional mformatlon that is essentlal to a fuII understandmg of
the Dlstnct's ﬁnanmal statements. .

Government-wide Financlal Analysis S !
o ! As noted. earlier,.net assets may serve over time as a useful indicator of a govemment's financial position. At Deoember
. T 31 2006 the Dlstrlct‘s assets exceeded liabilites by $3,217,129. )

o i r - . !
g South Davis Recreation District - Net Assets T
‘ fi g
Proprietary © . Proprietary

T o : Activities '\  Activities -
L L I o 2008 | 2005
! ' Current and other assets ‘r . '. o $ 4,757,158 "'$ 18,164 837 )
\ Noncurrentassets o o A 20,474,798, ) 5789534 )
' . o "‘ . . | ‘ . " ' " .
Totalassets - o o s 25228957- $ . 23,954,371
' " Cumentand other isbilties - - s 2163878 S 2004367 ‘*
[ Noncurrent lisbilies, . ' .- FE . 19,847,950 _ 20,215,000 ‘
v TotalNablies . T 08 22011828, 8 22308367
J ol lnvestad in capital assets, net of related debt ‘ - v § 2,87, 261 N 348,054
< Unrestricted o = L 645,868 . 1,296,950
SR A : ‘

. Totalnetassets | T R s 3217120 § 1645004

s- .
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Operatlng revenues:
' Operatlng revenues - rcharges for services

o ' Donation
T - Other. .
" ‘ s Totalloperating revenues
Operatrng expenses
- Administrative
Facilities and property
Legal and audit
. . Insuranoe ‘
‘ ' r “ Total operatrng expenses
i h 1 - " Operahng income (loss)

Nonoperatrng revenues (expenses)

' +Interestand dividend revenue -

1 Propefty tax revenue /

*. Tourism tax réverive !

" Interest expense.

' Amortization of deferred financing costs
Depreciation of property and equipment
Other

Change in net assets

. Netassets beglnnmg of year

Net assets end of year

‘ Property and equipment net '
Construction in- progress

Total al

Nz

L
LR

.‘ Long—term debt ‘

bllgatlon bonds arid a. nbte payable -

i

-
R

?roprietary oo Propnetary

R Total nonoperatmg revenues (expenses)

- Activitles - 'Activities .,
2008 2005 _
$ 87112 . § . -
oo +. 53,025
. 570
87412 || . 53595°
T “ \ ) :ll
366,410 . . 58575
31,387 -
22,967 = 22,283
3952 24022
‘424716° - 101,880
(337,604) ' (48,285)
552,051 .. /435,080
2,081,188  , 2,105816
119,619 A
(816,273) | . (831,163)
(1229, .-
(999) - N
! A
1,804,328 g 1709733
.556724--, Kt ,'-1661 448 .
1660405 (1043
$

3217129 § 1,660,405

e :r f . South Davis Re

on Dlstrlct Capi lAsse
(net of depreciation)

Proprietary . " Proprletary

s

Activities . Actlvntias

12006 . o005 -
192, 209 R T

20,094,039 5592750

s 20,288, 248 . $ 5502750

Addltlonal |nformat|on on the Dlstnct‘s capltal assets can be found in the notes to the flnanclal statements

oy

At the end of the current year the DIStI’ICt had total debt outstandlng of $20 130 618 The debt represents general '

' ?
\
b
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o ' South Davls Recredtion District - Outstanding Dbt . .
, § . L Pfoﬁﬁétary_‘“ T Propriethry ‘
I e o e . Activities Act|v|t|es
: 2006 2006 "
Geneml obhgatuon bond $ 18,215000 '§° 18,400,000
Note payable _ 1,915,618 - 2,000,000
Total T , ; $ 20130618

$ 20,400,000

L Econom ic Factors and Next Year's Budget/

Puring, 2006, the District's primary focus has been on organization and constructlon of its recveatlonal facmhes The

" focus in, 2007 wnl be to complete the construction of facilities and begin operating the faulihes o ‘ N

' ~The prganlzatlon and operatlon of the District is the result of an ongoing collaboration between the south Davig County

cities of Bountiful, Centerville, North Salt Lake, West Bountiful, and Woods Cross along with the unincorporated portions

. ' - of south Davis County Each city has provided a representative to the board to provide governance for the new entity.
- - Bountiful City has provided a substantial contribution through ongoing staff support through 2006 to get the District
: operatlng During 2006, the District has hired a full-time director and staff to operate the District Iong-tenn From 2005

ony the District operatlons have been and will be supported by a combination of admission fees and general property tax '.

revenues from assessments to residents of the surrounding south Davis communities served by the District.. Heavy

" usage of the new faclllty Is expected and the facnhty design was. planned to accommodate thls usage o R

Requests for Informatlon

The financial report is deslgned to provide a general overview of the South Davis Recreation District f nanoes for all those :

with an interest. Questions cancerning any of the information provided in this report or requests’for additional financial

mformatlon should be addressed to the Bountiful City Manager or the District Treasurer, c/o City of Bountiful, 790 South

100 East, P.O. Box 369, Bountiful, Utah 84011-0389. Or contact Brian McKenzie c/o Davis County CIerkIAudltor P. 0
Box 618, Farmmgton Utah 84025 ) :

' o
L
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South Daws Recreatlon Dlstriet

o - | . : Statementof NetAssets

ol [N o 1

" December3t. . . S : 2006

Current assets: . o 9 S .'
Cash and cash equivalents = . | © . '$ 1,248,880
Restricted cash and cash equivalents , o ’ " 3,204,382
Property tax receivable , ' - s 303,896

‘Total currentassets T ' S f4-7j57v15,;81

Other assets: - - | o ‘ : B :
. Property and equnpment net , ‘ , G . 192 209
W Constructlon in progress . _ ‘ T 20,094,039
Deferred bond issue costs, net ‘ '- Co 185 ,551

Total othef assets ' : ‘ L zo471;799
’-'Total--'asse'ts R - . © . § 25228957

Llabrlltles

‘, Current Ilabllltles ‘ _ N
.. Accounts payable = . . .. . .. § 102863 -
-~ Liabilities payable from restricted assets : ‘ o ' 1,413,751

" Accrued liabilities . ; . . 22,264
General obligation bonds due wrthln one year o . 625,000

2163 878 ‘

\

Total current Ilabllltres

Non-current Irabillt|es ‘ [ Lo
Deferred revenue from season passes ‘ S 340,9'_91 s
Note payabip - ' , - o 1915618
General obligation bonds due aiftér one year ‘ S 17 ssotoqo
Deferrered compensatlon and retlrement plan payable ' ‘ ‘ S 1,344,

““ It Total non-current Iiabllities N ‘ ‘ o ‘ ‘ R 19 847 950 :
Totalllabllltles o | o . o 22011828

/

o Netassets : ' S 5 SRR
ST | Investment in capital assets netof reiated debt b e 2,511,281
R I . Unrestricted * *~ | — . eesEss

! : \ L io

< Totalnetassets e L e 321”29 .
| Total Ilabilltlesand netas ets . . .. i o g 2522895,7‘

TN R e  .i‘Seeaccdmpényindnbtestoﬁnarreialshtemeqts
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IR o | o 80uth Daws Recreatlon Dlstrlct

,
s

f:‘ SR | Statement of Revenues, Expenses, and Changes in Net/Assets‘

f
. H .
. : . s .
L | i X | - ( | !
K L : . ) ) - B ) . v T j i I
i

s o " i } ' Lo I
-For the year ended December 31 L 2008

" Revenues: , S O RS o
Recreaion = . s a2
"g‘ thér . ; ‘ C . : o R -

E .:”\" Total re\ienues : L : ‘ L ' ' 87,112

Operatmg expenses: _ - o A

i Personnel o ' ' : S T8

_ Administrative - S ‘ o o 48,443

S Facxhtles and property . , : : o 31,387
© . Legalandaudit : ' . - ‘ ' L o 22,967

Insurance - B o S L7 3,952

"- - - - - - - - '
e Z. - - S L - )

N

Total operating expehses : “ [ L a2am8

Operating income' (Ioss) k . ‘ o B (337,604)

; ”Non-bperat;ing revenues (expenses) ‘ o S .
 Interest and dividend revenue S . 552,051
' Property tax revenue;, 7 . a “ YL 2,051,159
Tounsmtaxrevenue - o ' - RS S 119,618
Interest expense . _ L (816,213)
~ .Amortization of deferred financing costs - ' | : C v (11,229)
Deprecuatlon of property and equipment ‘ P S
Other L

NS

(399)
“Total nonopenetingJevenue (expenses) . : _ - o : 1,894,328 .

~:Net ihcome (loss) , L | I . | “'1',556‘,72.4“ -
Net assets, beginning of year B ‘. | | 1,660,405
Net assets, end of year ) o C S £ $ l. 3,217,129 '

See aqcompanyiné notes to financial statemants

: - . N o . : o T : - . :
- o T - . o - ) . g
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i /l P | . South Daws Recreation Dlstrlct

| j“:" SlatementofCash Flows

-'Nst in'oreass _:(de‘orease) In cash and equivalents

For the year ended:December 31 | " o 2006
o Cash ﬂpws from operatmg activities: ' , ‘ o * = .
. Receipts from customers and Users ‘ b $ 428,103
Payments to suppliers of goods and serwces o ‘ g o (811.449)
Payments to employees and other operating cash payments ~(316,626)

. Net cash provided (used) by operating activities ll (é99,97é) . ,'
: "'Cash'ﬂow* from investing activities: S :
" " Interest and dividend income 552,051
Net cash prowded (used) by mvestmg activites "'552,051

Cash ﬂows from capital-and related fi nancmg actlwtles

~* Proceeds from property tax revenue ‘ : 2 417 296
h : " Proceeds! from tourism tax revenue _ ! 119, 619
Acquisition and construction of capital assets " (14 343,886)
Principal paid on: bond : (186, 000)
Principal pald 'onnote payable ‘ . . ‘ (84 382)
. Interest pald on bond and note payable L : N (816 2713)
. . Other non-operatmg activities ' ' (995)
Net cash prowded (used) by capital and related financing activites ' (12 893 621)

L 013,0_41 ."542)

17,494,804

- _Cash and equivalents, beginning of year -

- .Gash and equivalents, end of year

. i
ey

‘ | Reconclllatlon of Operatmg Income (Loss) to Net Cash From Operaﬁng Actlvmes

L ‘
P
"
Ill

e

(@aTe0e)

4,4.53.#6‘2 |

o 7 ses accompanying notes to financial statements

Y

STy

1

|<.oss from operatlons ‘ o
- Ad)ustments to reconcnle operatmg mcome (loss) to net cash
from qpératlng actlvmes\ R B o | .
Inorease (decrease) in current Ilabilltles. 3 ' ‘J' :
P Accounts payable L ' - 102,056
b Accrued ||ab|I|t|es . {802,028)
- Net, cash from opérating activities . . . | $  (699,972)




N ‘ S 'i.\“‘: - , BRI ‘ /“1 BRI 1 {
l L R 1 'South Davis Recreation District
‘ IR Y Notes to Financial Statements *
: , - Notel-. o Reporting entity - South Davis Recreahon District (the Dlstnct) was establrshed in’
L ““ ' ,'Qrg'a_r.,rlzation . 2004, by resolution of the Board of County Commissioners .of Davis County, and is

defined as a "Spacial District” pursuant to the provisions of Title 17A of the Utah Code..
The purpose of the District was to construct and operate recreational facilities, and
'services within its geographical boundaries, which includes the South:Davis county
cities of Bountiful, Centerville, North Salt Lake, West Bountiful, and Woon Cross and .
unincorporated areas contained within their geographical boundaries. The District is not
included in any other govemmmental “reporting entity” and there are no component unlts .
“ as defined in GASB Statement 14 that are included in the Drstrrct's reportlng entrty . \

Noteé 2 - Summary = The District's financial statements are prepared in accordance 'with generally accepted !
of Accounting . accounting principles (GAAP). The Government Accounting Standards Board (GASB) |
Policies, : is responsible for. establishing GAAP for state and local governments- through its "
r \ L pronouncements (Statements and Interpretations). The. District . has! elected, under
GASB Statemerit 20, to foliow the pronouncements issued by the Financial Accountlng
Standards Board, unless those pronouncements conflict with or contradlct GASB .
L - v pronouncements i : e SR ".
Flnanclal statement presentation and basis of accounting - The District prepares ifs - ‘
. . . financial statements on an enterprise fund basis. Enterprise funds are used to acsount s
R ~ for the operations that are financed and operated in a manner similar to private
! - businesses, where the intent is that all costs of providing certain goods and services to
foon - the general public be financed or recovered primarily through user charges, or where it
; v : has been deemed that periodic determination of net income is appropriate for capital
maintenance, public policy, management control, -accountability, or other purposes.
. Accordingly, the District's financial statements are presented on the accrual basr,s of
) : ' "accounting. Revenues from operations, investments, and other sources are recofded.
! . ¢ . wheneamed and expenses are recorded when liabilities are |nculrred . vt

N .

T
B .

Restricted cash - The District maintains a bond escrow account for the funds relating, .
to the 2004 General Obligation bond. These funds are to be used for: the payment of
the constructlon costs related to the new recreation facility.

Cash and cash equivalents - AII funds deposited in the- checking. state treasurers
investment pool, and construction escrow account are considered cash ‘and cash i
equrvalents for cash flow statement purposes g . '. , .

.

s

Season passes - The District offers season passes for all of the facrlrtres and servrces L
" provided by the District. Season passes were sold beginning in July 2008. -At
" December 31, 2006, the construction was not complete and the facility was not
available to the public. Such passes are valid for the twelve months beginning in March, \
. | 2007 Revenues derived therefrom are : reflected in ‘the ‘accompanying financial R
I statements as deferred revenues and will'be amortized intod income over the ensuing . ‘ o
twelve months. Season Passes sold after January 1, 2007. will be, recogmzed mto :
" revenues over the twelve month penod to: whlch they apply

_k‘
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’ Investments
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* Note 2- Summary

‘of Accounting
Pollcles .
(contlnued)

.. of Trustees for the District. The.Davis County Assessor assesses a value, (an

Note 3 - Cash, Cash‘
* Equivalents, and .-

South Daws Recreatlon Dlstrlct

Notes to Financial Statements (continued) S

- . . i . o . . .
T | ) . ‘I I —‘ ; .

b . L =

Estimates and assumptions - The preparation- of financial statements m conformity -
with accounting principles generally accepted in the United States of Amiérica requires !
management to make estimates and assumptions that affect the reported amounts of -

- assets and liabilities, and disclosure of contingent assets and liabilities, at the date of \

the financial statements and the reported amounts of revenues and expenses dunng i
the reportlng period. Actual results could differ from those estimates: {

o

Property tax revenues - Property tax rates are set in June of each year by the Board

| approximation of market value) as of January 1 of each year for all real property
These property tax rates will be used for assessing property taxes -on aII prdperty
located with the geographical area of the District. The County Assessor must assess
property before May 22 of each year. The property taxes , assesSed become

_ delinquent after November: 30.- The District's certified tax rate in Davis County for -

12006 was 0.000441, of which approximately 70% was appropnated by debt serwee of
‘the general obligation bonhds, and the balance for operations and: tnalntenanoe

The District has funds deposited in a' cash account, an mvestment pool and an
escrow account. Funds in the escrow account are mvested in the Utah. Statq

Treasurer's investment pool. Lo o

| ‘Investment policy - The District's investment poholes are gdv'erned by Utah/Siate

. Statutes. District funds can be invested in any of the following, subject-to restnotlons

in the Utah Money Management Act and restrictions imposed by the District's
investment policy: (1) obligations of the U.S. Treasury and: most Govemment-

- Sponsored Agencies; (2) commercial paper and restrictions |mposed by the District's;

investment policy; (3) banker's acceptances; (4) publicly traded fixed rate corporate :| ‘ i
obligations (5) certain variable rate securities and deposits; (6) deposits W|th the State
Public Treasurer's Investment Fund; and (7) certain fixed rate negotlable deposits

. with a certified deposntory The District may not enter into repurchase agreements or

areverse—repurchase agreement ‘ ," T

Beposits Utah State’ Iaw requires funds to be deposrted WIth 2 quallﬂed deposrtory : w
as defned by the Utah Money Management Act: “Qualified depository” includes any

*deposltory institution that has_been ' certified by the Utah State Commissioner of

Financial; Institutions as -having met the reqmrements as.defined in Rule 11 of the
Utah money Management Act.” Rule 11 establlshes the formula for: determining the
amount of public funds thata quallﬂed deposutory may hold in order to-minimize risk of .

. loss and defines capltal requwements that an mstltutlon must malntaln to be ellglble to v

aooept public funds. oo o P I

‘Inveetmente The Utah Money Management Act also governs the scope of ;

securities allowed as:: appropnate temporary’ investments . for ‘the District-.and ;. C
‘oondltnons for makmg investment transactions. All security-transactions’are to be held v

©in safekeeplng by a th|rd-party institution that has been certified by the Utah Money |
‘ Management@ounml and de5|gnated by the Dlstnct Treasurer. _

' I . L ) ' R . ) i \
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Notea“ Cash Cash
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o mvestlng only in the Utah Public Treasurer's Investment Fund

; Pubhc Treasurer's Investment Fund has no concentration of creditrisk. , i =
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Notes to Financlal Statements (continued) - | = "
As of December 31, 2008, the District had the following deposits and investments '

. ‘ ..+, FairValue,
Cashondeposlt S . § 783,328,

" Utah State Treasurer's mvestment pool account o o .3, 669 934

Total cash.and investments L 84453262 ¢
! —

Credit ratings are not appllcable for these items. These amounts are demand deposuts ‘
and have no weighted average maturity. ‘ b e ? :-.

The District's cash and cash equivalents and mvestments are exposed fo certatn nsks
as outllned below: . :

lnterest rate risk is the nsk that changes in interest rates WI|| adversely affect the falr
value of an investment. The District manages its exposure to declines in falr value by

|
!

Credlt risk. is the risk that an issuer or other counter-party to an mvestment W|Il not
fulfill its . obligations. As of December 31, 2006, the Utah' Public Treasurer’s ;

Investment Fund was unrated.

\ C
I

/ ’ ) ’ ,
‘ “Concentmtlon of credit nsk is the risk of loss attributed to the magmtude of a
. 'government's investment in a single issuer. The District's investment in the; ,Utah

Custodial credit risk - deposits is- the risk that ln the event of a bank fallure. the o
Dlstnct's deposits may not be retumed toit. \ \ '

| Custodlal credit risk - investments is the risk that, in the event pf the fallure pf the
‘ cdunterpalty the District will not be able to recover the value of its mvestments that

are in the possession of an outside party. The District's investments in the Utah

‘Rublic Treasurer's Investment Fund has no custodial credit risk. Y ! y
B | t‘\ | N
‘ r | ! N .
. /f, tl
j \r -
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Note 5 - Long-term

South Davis Recreation District

Notes to Financial Statements (continued) .

The followmg is a summary of changes in property and eqmpment for the year ended

Deoember 31, 2006:

Balance
12/31/05

Additions

Deletions

i 3

Balance
12/31/08

Capital assets not
being depreciated
Machinery and equipment $ - §
Recreational equipment -
Office furniture and equipment -

. Construction in progress 5,592,750

19,258 §$
137,448

26,502
Vehicles - 9,000
14,501,290

-y

19,258
137,448

26,502 -

9,000

Total capltal assets not .
' being de ciated

Depret:latlon of capital assets will begin on March 1, 2007, the approxumate date the

recreatlon facility was opened to-the public.

‘The followmg is a summary of the changes in Iong-term debt obllgatlons for the year

ended Deoember 31, 2006:

$ 5592,750 §$14,693,498 $

|

$

20,286';248 E
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Balance

12/31/05 Additions

Balance

Due Withm '

General
obllgatlon bond: $18,400,000 S - 8

. 'Note payable 2,000,000 ‘ -

Deletions 12/31/06 -

185,000 $18,215,000 .§
- 84,382

1,915, 618

625,000

Total Iong-term
‘debt 3 20,400, 000 $ $

‘The General Obligation Bond was issued in December 2004 as a dlreq obhgatlon of '
" the District. Interest is payable semiannually at 4.5%. The following sqmmanzes the -

269,382 $20,130, 618 $

. 625,000 -.

Year

o ‘ ..: L, I. ‘ Dtstrlct's debt service requlrements as of December 31, 2006

Principal Interest: Total

2007
2008
. 2009
— Lo 2010
‘ 2011

il A H et . - B

. 2017:2021
. 20222026

;2-201 6.

$ 625000 $ 771,897 '§ 1 ,396,807
640,000 752,922 1,392,922
660,000 733,422 1,393,422
680,000 711,197 1,391,197
700,000 684,872 1,384,872

3 950,000 2,972,763 . 6,922,763 -
4,850,000 2,066,045 6 916,045
6/110,000 762,404 * | 6,872,494

)

R . .

$ 18,215,000 $ 9455612 527670612

i
!

QneYear !

¢ 20,094,040

i
/

‘,“
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",\Notes Risk '

management‘

-Note 7 -
Commitments

Note 8 -

B South Davis__,Riecre‘ation_District:;,,.
. . ;1. . NotestoFinancial Statements (continued) . |

" Note 5 - Long-term-  On September 6, 2005, the District entered into an inter-local agreement with Davis
* Debt (continued) .

County and Bountiful Crty to receive an additional $2,000,000 as a loan to construct '
" facilities that were previously eliminated due to budget constramts The mtpr-local :
agreement provides for the $2,000,000 from Bountiful City as a Ioan which will be :
repaid by Davis County tourism funds over a ten-year period at3. 5% interest.- Thte
District's obligation under this agreement is to (1) build its facility according to plans
and specifications established by the Board and (2) accept payments from the County’
. - tourism fund each year and disburse those funds to Bountiful City.in satisfaction of the
~ loan. In the unlikely event that the County is unable to make this payment to the
District, the District is not oblrgated to make the correspondlng payment to Bountlful L

B _,cuy

_ i ' . :
| The District is exposed to various risks of loss ‘to torts theft of,; damage td, and | |
"' destryction of assets; errors and omissions; and natural dlsasters for wh|ch the S

District has commercial insurance. - i
The Dlstnet has a contract W|th an architect and a general contractor for the desrgh o
and construction of a recreational facility that includes an aquatic center, an ice sheet, -
a fitness and aerobic area, racquetball courts, a running track, and other :
administrative areas. At May 31, 2007, the balance to oomplete the oontract o
mdudmg retainage of $491 161, amounted to $891 619. , '

P \

.+ "In 2005, the District entered into an mter-local agreement W|th the Davrs County
- School District. Under the terms of this agreement, the school district entered into
separate construction and architectural contracts for the eonstructlon of the.
gymnasium facility that was included as part of the recreation facrllty The District has -~
the right to use the gymnasium for recreation actrwtles when school |s not in sesslon

The recreation center facilities were substantially completed and opened for public

) Subsequent Events use jn early March 2007, with the exception of the outside water feature whichistobe

completed i |n July. 2007 o ‘ ‘ B

‘In May 2007, Bountiful Crty donated $1,100, 000 to the District to provrde for add tronal .
enhancements to the facility that were not included in the proceeds from the general )
obltgatlon bonds and the inter-local agreement wnth Davrs County '
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b Haynie &
'Company :

' Certifled Public Accountants (a professu:nal corporatlon) E : ‘ ’
1785 West Pnnters Row Salt Lake City, Utah 84119 (801) 972-4800 FAX (801) 972 8941

. Board of Directors ‘
‘_ South Davis Recreation District

REPORT ON INTERNAL CONTROL OVER FINANGIAL REPORTING
' AND ON COMPLIANCE AND OTHER MATTERS BASED ON'AN |

. AUDIT OF FINANCIAL STATEMENTS PERFORMED IN .
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited the basic financial’ statements of South Davrs Recreatlon Dlstnet (the

Dls‘tnct) .as of and for the year ended December 31, 2006, and have |ssued our report
thereon dated June 28, 2007. We conducted our audit in acgordance with, auditing
standards generally accepted in the United States of America, and the standards

“ , applicable to financial audits contained in Government Audrtmg Standards Issued by the
' Comptroller General of the United States. R

| Intern\al Control.Over Financial Reporting b h -.l

In planning and performing:.our audit, we considered the District's internal control mtler;
financial reporting in order to. determine our auditing. procedures for the purpose of

' expressing our ‘opinion on the financial statements and not to provide an opinion on. the
. internal’ control over financial reporting. Our consideration of the internal control over

financial reporting would not necessarily disclose all matters in the internal control that -

.+ might be material weaknesses. A material weakness is a reportable’ condition in which'-

the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements caused by errors or fraud in.amounts '
that would be material in relation to the financial statements being "audited may occur and -

not. be detected within a timely period by employees in the normal course of performing

-thelr assigned functions. We noted no matters involving the internal control over ﬁnancral

R reportlng and its operation that we conmder to be material weaknesses

C nd Othe o o N

'As part of obtalmng reasonable assurance about whether the Dlstnt:ts ﬁnanclal' '
statements are free of material misstatement, we performed tests of its compliance with

. ‘certain’ provisions of laws, regulations, contracts, grant agreements and other matters,

noncompliance with which céuld have a dire¢t and material effect.on the determination of

‘financial 'statement amounts. Hawever, ‘providing an opinion on compliance: with those

' . provisions was:not an objectlve of our audit and, accordingly, we do not express such an

. - opinion. The results of our tests disclosed no instances of noncompllance or other O
fmatters that are requrred to be reported under Govomment Audrt/ng Standards !

I o [ . : i N
[ ’ .
R . ‘ | .I '

Assoc\lte orﬁ(:-ﬂm s : S . S '_ o o I Assodiate Ofﬂea A
" 3710 Quincy Avenue ' v ’ N 4910 Campus Drive
Ogden UT 84403 ‘G A F Newport Beach CA §2660-2119
-+ (801) 6270825 e 3 Geove . (948) 724- 1850
' . Fax (301) 627-0829 of Accounttng Fiews

o st(949)7241889
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management, and state agencies and is not intended to be and should notube used by
anyone other than these speclﬁed parties. ‘ L o .

Salt Lake City, Utah . S o SERE
June 28 2007 : . ST
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This report is intended solely for the information and use of the board of! trustees,
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. 44 Haynie &.

Company -

l Certlfled Publlc Accountants (a profess|onal corporation)
+ 1785 West Printers Row Salt Lake City, Utah 84119 (801)972-4800 FAX (801)972-8941

REPORT ON LEGAL COMPLIANCE APPLICABLE TO UTAH STATE LAWS
AND REGULATIONS _ S

I.""  Board of Directors
80uth Davis Recreation District | 1
We have audmed the financial statements of South Davis Recreatron Dlstrlct (the Dlstnct) for the
year ended December 31, 2006 and have issued our report thereon dated June- 28, 2007. Qur audit
included test work on the District's .compliance with those general compllance requirements
|dent|f ed in the State of Utah Legal Compllance Audlt Guide, |ncludmg | :

Public Debt
. Cash Management
D ; Purchasing Requirements
‘ ‘ . Budgetary Compliance ' . ‘
. Special Districts ! : : Ly

i | . ; Other General Compliance Issues . ' R T \:‘

‘ The Dlstnct did not receive any major or non-major State grants for the year\ended Deoember 31
;. 2006. . ‘ : . . : r

{

- with all compliance requirements identified above. Our responsibility is .to express an oplnlon on

‘We conducted our audit in accordance with generally accepted audl’ang standards in the Unrted
States of America and Govermment Auditing Standards, issued: by the Comptroller Géneral of the
United States. Those standards require that we plan and perform the audit to obtain reasonable

T “An audit includes examining, on a test basis, evidence about the District's compllanoe With those
: . requirements. -We believe that our audit provides a reasonable basus for our oplmon i

requnrements referred to above. o ¥

- In pur opmion the District cbmphed in all material respet:ts with the general eompllanoe
.requlrements identified above for the year ended December 31, 2006. . -

.
Y

.

v salt Lake Clty, Utah
) “June 28, 2007

b

\! " . o 1 . Lo . ! . ' . !

( L I :‘ . . . ) I' ‘ ! k x‘ lll .“‘.“ .\

‘ oompllenoe with those requirements based on our, audit. : . i too

" The results of our audit procedures disclosed. no mstances of noncompllance W|th the generaif

The management of South bavis Recreation District is respohsible":fdr the D"istrict‘e t':o’mmi'ance

assurance about whether material noncompliance with the requirements referred to above occurred. . -

s

Assoclate Office At . L ‘ . \ oy s i ) Assovlate Office At

3710 Quincy Avenue h L . 4910 Campus Drive

Ogden UT 84403 I G A F : ' . | Newpprt Beach CA 92660-2119
T :

(801) 627-0825 e r ) S (949) 724- 1880

Fax (801) 627-0829 e of Actuting Fiews.

Fax (848) 724:1889
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.. schedule of Findings - Compliance - State of Utah

For the year ended December 31 . L2008

. CURRENT YEAR FINDINGS : I [
No current year‘f‘in:dings" ;- 3 L

* PRIOR YEARFINDINGS -

No‘pripr'lyeérf_indings.'l o . , o
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